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PASS USDA/FAS DUDLEY WILLIAMS 

E.O. 11652: N/A 
TAGS: ETRD, KS 

SUBJECT: STATUS COTTON CONTRACTS 
REF: SEOUL 7419 

1. SWAK ADVISES THAT L/C'S OPENED FOR U.S. COTTON IN 
SEPTEMBER AND OCTOBER AMOUNTED TO ONLY 9,785 AND 44,263 
BALES, RESPECTIVELY. ADDITIONAL BACKGROUND CURRENT STATUS 
OF PAST DUE CONTRACTS IS BEING SOUGHT AND WILL 

BE REPORTED AFTER SWAK PRES BAE RETURNS. MEANWHILE IF 
USDA CAN UPDATE US ON STATUS OF L/CS PAST DUE, SUCH 
WOULD BE USEFUL. 

2. KOREAN PRESS HAS REPORTED QUOTE $90 MILLION LOSS TO 
COUNTRY'S COTTON TEXTILE INDUSTRY UNQUOTE, BASED ON 900,000 BALES IN 
OUTSTANDING CONTRACTS AND PRICE FALL FROM $300 TO $200 PER BALE. 
AVERAGE FAS BALE PRICE FOR CONTRACTS REPORTED REFTEL IS $245. 

AT CURRENT PRICE OF APPROXIMATELY $178 THE TOTAL VALUE 
OF 872,000 BALES REPORTEDLY UNDER CONTRACT WOULD BE $155.2 MILLION, 
OR $58 MILLION LESS THAN $213.5 MILLION IN TOTAL CONTRACT 
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3. WOULD APPRECIATE EARLY REPORT ON SWAK TALKS IN 
WASHINGTON. 

SNEIDER 
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